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FDI and the U.S. Economy 74 USA

5.3 m||||on Workers Employed by U.S. Affiliates of Foreign Firms in
the U.S. in 2009

4 illion Amount U.S. Affiliates of Foreign Firms spent on R&D in
s 3 billio the U.S. in 2008

$154 billion Amount U.S..Affiliates of Foreign Firms Spent on Capital
Investments in 2009

5220 billion Ssize of FDI Flows into the U.S. in 2011 (preliminary)

Amount of Wages Paid to Employees of U.S. Affiliates of
$410 billion  Foreign Firms in 2009

21% Percent of all U.S. exports come from U.S. subsidiaries of
0 foreign firms in 2009

33% U.S. Affiliates of Foreign Firms On average Pay 33% More
O than the economy-wide average in 2009

Source: Bureau of Economic Analysis

© International Trade Administration 2012



About SelectUSA 24 USA

Vol. 76, No. 118/Monday, June 20, 2011/Presidential Documents 35715

SelectUSA was created by the
Executive Order of the President
of the United States in June 2011.

Presidential Documents

Executive Order 13577 of June 15, 2011

The Executive Order Out“nes: Establishment of the SelectUSA Initiative

By the authority vested in me as President by the Constitution and the
laws of the United States of America, and in order to support private-
sector job creation and enhance economic growth by encouraging and sup-
porting business investment in the United States, it is hereby ordered as

1. The Administration’s policy on D .

business investment Section 1. Policy. Business investment in the United States by both domestic
and foreign firms, whether in the form of new equipment or facilities or
the expansion of existing facilities, is a major engine of economic growth

: and job creation. In an era of global capital mobility, the United States

2' The eStabIIShment and faces increasing competition for retaining and attracting industries of the

. future and the jobs they create. My Administration is committed to enhancing

fu nctions Of the SeIeCtUSA the efforts of the United States to win the growing global competition for

TR business investment by leveraging our advantages as the premier business
Initiative location in the world.

As a place to do business, the United States offers a hardworking, diverse,
and educated workforce. strong protection of intellectual property rights,

a mradirtahla and tranenarant laaal cwvetnm ralativealsr lanr tavae hiohle daseal

SelectUSA.gov 3
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U.S. FDI Trends % SELECTUSA

Industry breakdown of total U.S. FDI stock ($2.3 trillion)

Professiona
| &Technical
services
2% Other
manufacturing

31%

Finance

and
Insurance ) ) ed metals
13% Depository

Institutions  Information Retail trade

5% 6% 2%
Electri
equipment electronics
3% 7%

Source: Bureau of Economic Analysis
© International Trade Administration 2012



FDI and the U.S. Economy o USA .gov

Top 10 FDI Growth Sectors in the United States

(Compound annual growth rate in FDI position between 2005 and 2010 and dollars in

2010 on a historical cost basis)
Total Stock in 2010

Primary and Fabricated Metals 13.54% |G $51.266 billion
Computers and Electronic Products 12.64% ] $56.76 billion
Electrical equipment, appliances, and 11.7% [IIINEG $19.296 billion
components
Machinery 11.32% N $79.388 billion
Finance and Insurance 10.7% N $356.781 billion
Other Manufacturing 10.49% ] $231.264 billion
Professional, Scientific, and Technical Services 9% I $79.258 billion
Information  8.82% NN $156.518 billion
Other Industries  7.26% [  5470.767 billion

Chemicals  7-22% NN 5175.394 billion

Source: Bureau of Economic Analysis
© International Trade Administration 2012



The U.S. Business Climate 24 USA

IESE Business School’s 2011 Venture Capital and Private Equity Index
# 1 France:  #17 Germany: #16 UK: #3

#4 World Bank’s Ease of Doing Business 2012 ranking
France: #29 Germany: #19 UK: #7

#4 AT Kearney’s 2012 FDI Confidence Index
France: # 17 Germany: #5 UK: #8

#5 World Economic Forum’s 2011-2012 Global

Competitiveness rankings
France: #18 Germany: #6 UK: #10

© International Trade Administration 2012 6



The U.S. Business Climate 24 USA

e Center for Global Innovation and Entrepreneurship

U.S. Responsible for 36% of Total World R&D Expenditures (EU-27 accounted for 24%);
Average 558,000 new businesses created per month in 2009 !

e Strong Intellectual Property Right Protections

50.1%of the Patents Granted in 2009 by the U.S. Patent Office Originated from a Foreign Country 2

e A Leader in Higher Education
15 of the top 20 universities in the World (Europe has 4 of the top 20)3

¢ Productive Workforce
U.S. labor productivity grew 2.3% in 2009 (France: -1%, Germany: -2.3%, UK: -2.5%) !

e Strategic Market & FTAs

Population of U.S. and FTAs is 695 million; U.S. 42% of Global Consumer Goods Market >

e Open to People, Cultures, and Ideas

U.S. has more Irish than Ireland, Filipinos than Manila, Chinese than Hangzhou* and Poles than Warsaw ®

1 National Science Foundation Science and Engineering Indicators 2010; Kauffman Index of Entrepreneurial Activity 1996-2009; 2. U.S. Patent and Trademark Office; 3. The
Times Higher Education Report 2010-2011 (U.K.); 4. OECD Labor Productivity Statistics; 5. Office of the U.S. Trade Representative; Central Intelligence Agency — The World
Factbook; and Credit Suisse survey; 6. U.S. Census Bureau, *Hangzhou city proper

© International Trade Administration 2012 7



Innovation and Entrepreneurship < USA

More Nobel prize winners completed their winning research in
the U.S. than in all other countries combined.

In 2009. ..

41.2% of all R&D in developed countries took place in the
United States

The U.S. received more patent applications (456,106)
than any other country, more than half were from non-residents.
China: 314,573 Euro. Patent Office: 134,580 Japan: 348,596

U.S. researchers published over 270,000 articles, more than
anywhere else in the world.

Sources: OECD, www.nobelprize.org, WIPO

© International Trade Administration 2012


http://www.nobelprize.org/
http://www.google.com/imgres?imgurl=http://matthewneer.com/wp-content/uploads/2010/12/Entrepreneur.jpg&imgrefurl=http://matthewneer.com/mindset/college-vs-entrepreneurship/&usg=__eQAN4NtugmtFrlyfI6_WDZS7vtA=&h=1980&w=2654&sz=115&hl=en&start=42&zoom=1&um=1&itbs=1&tbnid=-WzzdwWx6KjmAM:&tbnh=112&tbnw=150&prev=/images?q=entrepreneur&start=40&um=1&hl=en&safe=active&sa=N&rls=com.microsoft:*&ndsp=20&tbs=isch:1&ei=YOGATc6MMYWM0QHP-a2UCQ

Entrepreneurship and Opportunities LA

The U.S. ranks 5% in entrepreneurship and opportunities. A strong entrepreneurial climate in
which citizens can pursue new ideas and opportunities for improving their lives can lead to
higher levels of income and well-being.

How The Countries Rank s... v e we

The Legatum Prosperity Index assesses [0 countries, accounting for over 90 percent of the world's population, and is based on 89 different variables, each of which has a demonstrated
effect on economic growth or on personal wellbeing. The Entrepreneurship & Opportunity List is based on a strong entrepreneurial climate in which citizens can pursue new ideas and
opportunities for improving their lives leads to higher levels of income and wellbeing.

M High Ranking Countries (Top 30)

Medium Ranking Countries (Middle 50)
M Low Ranking Countries (Bottom 30)
Insufficient Data
e 0 2 e
B

I.  Denmark >

2. Sweden b A

3. Finland

4. United Kingdom

5. United States

6. lceland X v

7. Australia B

8. Norway

9. Canada s

10. Switzerland ' A

Source: The 2011 Legatum Prosperity Index
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U.S. Ranks #1 in Global Talent Index

Global Talent Index ma ps
the world at 2012
The map uses color to represent thirty countries’ overall talent

ranking ar 2012, indicating ar a glance how countries score a

nurturnng talent, from red-hot beds to blue cooler climartes.

Glokal Talent Index scores In 2012 — numbers represent how countries soore at nurtaring talkent

cooler * : ’: * t‘ I‘-ﬂ ‘ red hot
w558 40 45 | 50

201 rank GTl GT

rank courtry change 2012 2007
1 Linited States o (<] 4]
= United Kinadorm + 2 g8 46
3 Canada -1 47 47
£ Metherlands -1 GG 46
E  Sweden o 45 45
o China + = 349 42

Source: Heidrick & Struggles and the Economist Intelligence Unit

© International Trade Administration 2012




Russian FDI in the United States 24 USA

Gsnzpnnm NIva

.'—'“mﬂ’ﬂ: %gﬂa

'. "h:'

@ LUKOIL

OIL COMPANY

YINT-MDT Severstal

INTEGRATED SOLUTIONS FOR NANOTECHNOLOGY

SelectUSA.gov 11
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Russian FDI in the U.S. 24 USA

...Investor in the United States, by Stock FDI
#25 from immediate foreign parent (2010)

$8 8 billion Size of Russian FDI stock in the U.S., 2010

Number of U.S.-based employees of Russian
12,600 firms, 2009 (most recent available)

I Value of assets owned by Russian affiliates in
$17'4 billion the U.S., 2009 (most recent available)

Source: U.S. Bureau of Economic Analysis

SelectUSA.go 12
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Russian FDI in the United States 74 USA

Recent Greenfield Announcements

October 2011 — NGINX, an open source web server developer, will open its new San
. Francisco headquarters in Q4, 2011. The company has already signed its first
- commercial customers and is currently establishing business and technology
partnerships in the U.S., Europe and Asia.

N/
N -—— - 3

May 2011 — Nival, a game developer and publisher of social strategy games,
 opened a new office in Los Angeles, California. It represents the company's 4"
global office and will focus on managing operations for North America while
contributing to growth opportunities in both Central and South America.

May 2011 - TMK IPSCO, a subsidiary of pipe manufacturer Pipe Metallurgical

- Company (TMK), is to establish a research and development centre in

. Houston, Texas by the fourth quarter of 2011. The facility will focus on new

" product design, development, experimental and validation testing, and
\W—  advanced metallurgical research.

\; April 2011 — NanoTechnology - Modular Devices and Tools (NT-MDT) is investing
vemmmmmmmmw N @ New research unit in the city of Tempe, Arizona, creating 3 jobs.

\ "
g
Source: fDi Markets

SelectUSA.gov 13
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Our Role 74 USA

e QOur mission is to encourage, facilitate, and accelerate business investment
to create jobs, spur economic growth, and promote American
competitiveness

e Geographically neutral in the United States
e Engagein international and domestic business investment

e What we do:
1. Facilitate Business Inquiries
2. Act as Ombudsman and Advocate
3. Connect Investors with State/Local EDOs

SelectUSA.go 14
© International Trade Administration 2012 gov



What We Do: 74 USA
Information Clearinghouse

SelectUSA provides actionable information to foreign firms to help them...

* Incorporate a business in the U.S.

* Understand basic U.S. tax and legal concepts

* Learn about incentives available to businesses in the U.S.

* Connect with U.S. state, city, or regional economic development offices to learn
about investment opportunities

* Apply for a business-related visa

Foreign investors can communicate with SelectUSA by phone or email in Washington,
DC, or with our local U.S. Commercial Service office in Moscow and St. Petersburg.

© International Trade Administration 2012



SelectUSA Services:

=4 USA

Information Clearinghouse

=4 USA

Home About SelectUSA Industry Snaps|

Search by Keyword

Assistance Type
Select Al

[] Funding

] Infarmation

[] Tax Incentives

[] Technical Assistance

Purpose
Select Al
[] Education

] Energy
[J Environment

[] Health
[] Real Estate
[ Research and Development

Industry

Select Al

[] Aerospace

[ Agribusiness and Forest Products
[] Automotive

[J Chemicals and Pharmaceuticals

*

* %
* * * RECOVERY.GOV
F

© International Trade Administration 2012

Research & Development Tax Credit
SBIR Funding Opportunities
Renewable Energy Tax Credit

DOE Loan Guarantee Program
ARPA-E Funding Opportunities

Updated Guide Available at selectusa.gov

Contact Invest in America with questions

N SERVICES



http://www.selectusa.gov/

SelectUSA Services:

Ombudsman Assistance

SelectUSA works across the federal government on a case-by-
case basis to:

=4 USA

* Address foreign investor concerns and issues

* Connect with a federal agency/office to seek insight into
a specific case Federal

e Offer direct communication between the relevant Agency
federal agency and the client

* Identify federal regulations or processes to U.S. policy
makers, that may negatively impact the U.S. business
climate

The SelectUSA Ombudsman function is considered business
sensitive and administered strictly by the SelectUSA HQ:
* SelectUSA does not share company information
* SelectUSA may report on the types of federal
regulations, countries, industry sectors and other
aggregate information about cases to determine the
efficacy of its ombudsman function

SelectUSA.gov
© International Trade Administration 2012 g



Thank You i’ USA

Ken Walsh

Commercial Officer

U.S. Department of Commerce
Tel: +7-495-728-5580

Email: ken.walsh@trade.gov

o~ USA

Linked 3.

c=u Groups
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