
This presentation provides an overview of an area of vital interest to the U.S. economy –
foreign direct investment in the United States.  During my discussion I will highlight the 
importance of Foreign Direct Investment, known as FDI, discuss some of the reasons why 
the U.S. is the best location for your investment and provide an overview of the resources 
available to foreign investors through SelectUSA.
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As I mentioned, Foreign Direct Investment is important to the economy of the United 
States.

Recent figures indicate that $220 billion of investment flowed into the U.S. in 2011.  The 
United States attracted more FDI than any other country in the world. 

In addition, U.S. affiliates of foreign firms are making huge capital and research and 
development investments in the U Sdevelopment investments in the U.S.  

Through the efficient use of these investments in the U.S. economy, foreign firms are able 
to employ 5.3 million workers in the U.S. 

These numbers demonstrate the trust foreign firms and individuals put in the U.S. 
economy, as well as the United States’ dependence on foreign investment.  In a moment I 
will highlight some of the reasons why investors are choosing the U.S. as their investment 
destination and the resources available to investors.
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First, let me introduce you to SelectUSA.  SelectUSA was created by an Executive 
Order of the President of the United States and is housed within the U.S. 
Department of Commerce.  The U.S. Commercial Service is the representative of 
the Department of Commerce in Russia and is leading the efforts to provide 
assistance to foreign investors as they make their decisions to invest in the U.S.
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Let me quickly provide an overview of FDI trends.

Of the $2.3 trillion stock of FDI that currently resides in the U.S. from the rest of the world, 
34 percent, or $791 billion, is invested in the U.S. manufacturing sector.  

Between 2005 and 2009, the total stock of FDI in manufacturing increased by a compound 
annual growth rate of more than 12 percent.  

It is important to note that the United States is an enormous economy.  A small, niche 
industry in one country can be a multi-billion dollar market in the United States.  For these 
reasons, a company cannot be truly global unless it has operations in the United States.
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Within the manufacturing sector, the fastest growing subsector receiving FDI was Advanced 
Manufacturing which includes: computers and peripheral equipment; communications 
equipment; custom steel products; electrical equipment and components; and 
pharmaceuticals and medicines.  

In an economy that is as large and diverse as the United States, there are significant 
opportunities for investment in other manufacturing industries, as well as the service, real 
estate and financial sectors  estate and financial sectors. 
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We have looked at the amount of investment that is entering the U.S., now let us discuss 
why investors are selecting the United States as their leading investment destination of 
choice. 

First, let’s look at the business climate.  The United States consistently ranks among the top 
world economies for having a fair, balanced and competitive business climate.  This is 
achieved through continuous investments in its infrastructure, legal system, education and 
workforce training and business friendly policies  workforce training and business friendly policies. 
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The United States prides itself on its entrepreneurial spirit, highly educated and productive 
workforce, and the protections it provides for the real and intellectual property of investors.

Of course, the sheer size of the U.S. market cannot be ignored.  The U.S.A. is the world’s 
largest rich country, and operations in the U.S. give you access to the huge American 
market.  By American, I mean the U.S., Canada and Mexico due to the North American 
Free Trade Agreement, or NAFTA.

Thanks to NAFTA and our other Free Trade Agreements, U.S. manufactured products 
receive free trade status with 695 million people throughout the world, or 42% of the global 
consumer goods market.
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The U.S. commitment to innovation is unsurpassed.  Whether it is the number of Nobel 
prize winners researching in the U.S., the amount of R&D money spent in the U.S., or our 
vast number of patent applications, the U.S. is a leader.
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World Rankings from independent bodies also demonstrate the attractiveness of the U.S. 
Economy.

For example the 2011 Prosperity Index, developed by Legatum, a private international 
investment organization, ranked the U.S.A. 5th out of 110 countries in Entrepreneurship and 
Opportunity.
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The Global Talent Index compiled by the global executive search firm Heidrick & Struggles 
ranks the U.S. number 1 in the overall talent of its citizens.  

Talent and entrepreneurship is a direct result of the high quality university education 
students receive in the U.S. According to the Academic Rankings of World Universities, U.S. 
schools hold 154 of the top 500 spots.

That is nearly 4 times as many as the next country.

17 of the top 20 schools are in the U.S. and 53 of the top 100.

The quality runs very deep throughout the educational system.  Students at U.S. schools e qua ty u s e y deep t oug out t e educat o a syste Stude ts at U S sc oo s
not only have a deep pool of domestic students, but attract a huge number of the top 
international students.
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Now let’s spend a few moments on Russian investment in the U.S.  

Many leading Russian firms have selected the United States for major investment projects.  
You will recognize many of Russia’s largest companies like Gazprom and Severstal.  Many 
smaller, entrepreneurial companies like Nival and NT‐MDT have also decided to have a U.S. 
presence.

________________________
DO NOT READ BELOW – FYI ONLYDO NOT READ BELOW – FYI ONLY

TMK IPSCO ‐ one of the world's leading producers of tubular products for the oil and gas 
industry “OAO TMK”.  13 locations in the U.S.

Gazprom – Russian state owned oil and gas producer.  World’s largest gas producer.  
Marketing and Trading office in Houston.

Nival – a game developer and publisher of social strategy games, opened a new office in 
Los Angeles, California. 

Lukoil – 500 LUKOIL‐branded service stations across Northeastern and Mid‐Atlantic United 
States

NLMK USA – NLMK USA has a diversified base of flat steel producing assets comprising 
three production sites at NLMK Indiana, NLMK Pennsylvania (formerly, Duferco Farrell) and 
Sharon Coating, manufacturing slabs, hot‐rolled, cold‐rolled and galvanized products.

NT – MDT ‐ NT‐MDT enjoys a 20‐year history in instrumentation created specifically for 
nanotechnology research, leading the field in originality, quality, and high tech 
development. 

Severstal jSeverstal North America is a wholly owned subsidiary of OAO Severstal Russia’s
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These investments, both large and small, make up a sizable portion of the stock of foreign 
direct investment in the U.S. - $8.8 billion worth.

Russia is the 25th largest investor in the U.S. by stock of FDI according to the latest figures.
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As I mentioned, the U.S. values investments in the U.S. whether they are large acquisitions 
by some of the giant Russian multinational firms or smaller investments in research and 
development by companies like Nival, NT-MDT or TMK.  Individual investors will also 
find opportunities in equities, real estate, and venture capital.

We are here to support investment of all sizes.
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Supporting the foreign investor is the main role of Select USA.  

When you have an interest in investing in the U.S., the federal government has a number of 
resources we can offer to you to help you with the investment process.
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SelectUSA, both in Washington and through myself and my fellow colleagues here at the 
U.S. Commercial Service in Russia, can assist Russian firms at virtually every point during 
the lifecycle of a firm.  Here are some specific ways in which we can help:

(Go to next slide to bullets of specific resources)



• Connecting you with local or state resources for investment g y
opportunities and incentives
• Developing relationships between you and industry associations 
for industry-specific information and potential business partners
• Identifying and working to remove barriers to success in 
cooperation with federal agenciescooperation with federal agencies 
• Helping you locate federal programs and incentives for business 
retention and expansion 
• and Providing information on U.S. policies to help you comply 
with regulations in setting up and operating your business
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Russian-owned companies in the United States are considered equal to U.S.-owned firms.  
This means, in practical terms, that they are entitled to the same federal government 
programs to support their growth in the U.S. market. We encourage you to visit the 
SelectUSA web site at www.selectusa.gov in order to search the many state and federal 
programs that provide you tax credits and other advantages to help you make your 
investment decision.

17



Finally, SelectUSA acts as your partner when addressing investor concerns and issues 
through its ombudsman function.  This is, I think, the most valuable service that SelectUSA 
offers.  The SelectUSA staff can provide direct communication between you and federal 
agencies when you come up against policies that are confusing to you or hindering your 
ability to invest in the U.S.

All communications between you and SelectUSA are considered sensitive, business 
confidential information and will not be shared with other business partiesconfidential information and will not be shared with other business parties.
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To summarize, the U.S. is the world’s preferred investment destination because of its 
business-friendly policies and protections it provides investors.  The resources we provide to 
you through SelectUSA can help you cut through the bureaucracy as you make your 
financial decision. 

Also, it is important to know that you have a local contact who can help you interact with 
SelectUSA and economic development organizations.  His contact information is found on 
the screen  the screen. 

Thank you again for your time, and we look forward to assisting you with a successful 
venture in the U.S. 


